
ORDINANCE NO. 1161

ANORDINANCE OFTHECITY COUNCIL OFTHECITYOF
COACHELLA, CALIFORNIA, AMENDING COACHELLA MUNICIPAL
CODE TITLE 17ZONING, CHAPTERS 17.26C-GGENERAL
COMMERCIAL USEZONE, 17.30M-SMANUFACTURING SERVICE
ZONE, 17.32M-HHEAVY INDUSTRIAL ZONE, 17.34M-WWRECKING
YARD ZONE, 17.46IPINDUSTRIAL PARK OVERLAY ZONE, 17.47RC
RETAIL CANNABIS OVERLAY ZONE, 17.84RETAIL CANNABIS
BUSINESSES AND17.85COMMERCIAL CANNABIS ACTIVITY TO
UPDATE CANNABIS BUSINESS ZONING REGULATIONS, INCLUDING
REGULATIONS SPECIFIC TONON-STOREFRONT RETAIL CANNABIS
BUSINESSES ANDMICROBUSINESSES.   

WHEREAS byArticle
XI, Section 7oftheCalifornia Constitution, theCityhasthepolice power toregulate theuseof
landandproperty within theCity inamanner designed topromote public convenience andgeneral
prosperity, aswellaspublic health, welfare, andsafety; and,  

WHEREAS, adoption andenforcement ofcomprehensive zoning regulations andother

WHEREAS, onNovember 8, 2016, California voters passed Proposition 64, theControl,  
Regulate and
cannabis andcannabis products byadults aged21years andolder; and,  

WHEREAS, onJune27, 2017, Governor Brown signed into lawSenate Bill94, which
repealed theMedical Cannab
provisions ofMCRSA inthe licensing provisions ofAUMA, andcreated asingle regulatory
scheme forbothmedicinal andnon-medicinal cannabis known astheMedicinal andAdult-Use
Cannabis Regulation

WHEREAS, MAUCRSA retains theprovisions intheMCRSA andtheAUMA that
granted local jurisdictions control over whether non-commercial andcommercial cannabis
activities could occur inaparticular jurisdiction. Specifically, California Business andProfessions
Code section 26200 provides thatMAUCRSA shall notbeinterpreted tosupersede orlimit the
authority ofalocal jurisdiction toadopt andenforce localordinances thatcompletely prohibit the
establishment oroperation ofoneormore businesses licensed under thestate licensing authority
andshallnotapprove anapplication forastate license forabusiness toengage incommercial
cannabis activity ifapproval bythestate license willviolate theprovisions ofanylocal ordinance
orregulation. State licensing authorities began issuing licenses tocannabis businesses beginning
January 1, 2018; and,   

WHEREAS, MAUCRSA establishes aregulatory structure forcultivation, processing,  
manufacturing, tracking, quality control, testing, inspection, distribution, andretail saleof
commercial cannabis, including medicinal andadult-usecannabis. TheActdesignates applicable
responsibilities foroversight ofcannabis commerce toseveral State agencies; and,  



WHEREAS, theproposed Ordinance would amend Title17 (Zoning), Chapters 17.26,  
17.30, 17.32, 17.34, 17.46, 17.47, 17.84, and17.85to (i) allow non-storefront retailers incertain
Cityzones andsubject tocertain property development standards, (ii) clarify thedifferent typesof
cannabis microbusinesses thatmayoperate indifferent City zones, and (iii) comply withcurrent
Citypolicies andState law; and,   

WHEREAS, thesubject Municipal Code Amendment isnotsubject totheCalifornia

15061(b)(3). Theactivity isnotsubject toCEQA because itwillnotresult inadirectorreasonably
foreseeable indirect physical change intheenvironment; theactivity isnotaproject asdefined in
Section 15378 oftheCalifornia Public Resources Code, andtheactivity iscovered bythegeneral
rulethatCEQA applies only toprojects, which havethepotential forcausing asignificant impact
ontheenvironment. Where itcanbeseenwithcertainty that there isnopossibility that theactivity
mayhaveasignificant effect ontheenvironment, theactivity isnotsubject toCEQA; and,  

WHEREAS
conducted aproperly noticed public hearing onApril15, 2020 atwhich members ofthepublic
wereafforded anopportunity tocomment upon thisOrdinance, therecommendations ofstaff, and
other public testimony; and,  

WHEREAS, aftersaidpublic hearing, thePlanning Commission recommended that the
CityCouncil approve thisOrdinance, adding that theCityshould consider localownership
business opportunities, anddistances toexisting parks, schools, andcommunity centers inallowing
Non-Storefront Retail Cannabis Businesses andMicrobusinesses; and,  

WHEREAS, theCityCouncil conducted aproperly noticed public hearing onMay13,  
2020atwhich members ofthepublic wereafforded anopportunity tocomment onthisOrdinance,  
therecommendations ofstaff, andother public testimony.   

NOW, THEREFORE, THE PEOPLE OFTHECITY OFCOACHELLA DO
ORDAIN ASFOLLOWS:  

SECTION 1. Recitals. TheCityCouncil oftheCityofCoachella, California, hereby finds
that theforegoing recitals aretrueandcorrect andareincorporated herein assubstantive findings
ofthisOrdinance.  

SECTION 2.  Amendment toCoachella Municipal Code.  Subsection 35ofSection
17.26.020(C) Conditional Uses of Chapter 17.26C-G General Commercial oftheCoachella
Municipal Code ishereby added asfollows:   

C. Conditional Uses. Thefollowing usesmaybepermitted inallsectors oftheCGzone
subject toobtaining aconditional usepermit pursuant toChapter 17.74.   

35. Non-storefront cannabis retailers andnon-storefront retail microbusinesses, pursuant
toChapter 17.84.   
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SECTION 3. Amendment toCoachella Municipal Code. Subsection IofSection
17.26.030Property development standards ofChapter 17.26C-GGeneral Commercial Zoneof
theCoachella Municipal Code ishereby added asfollows:  

17.26.030 - Property development standards.  

I. Non-storefront retailer andnon-storefront retail microbusiness. Anon-storefront retailer
ornon-storefront retail microbusiness shallhaveaminimum ofonehundred (100) feetseparation
fromanyresidential structure; beatleast fivehundred (500) feet fromanyother storefront retail
ornon-storefront retail cannabis business
Di

stbyCesar Chavez Street tothesouth, 1Street tothewest, Grapefruit Boulevard tothenorth, and
th9Street totheeast.  

SECTION 4. Amendment toCoachella Municipal Code.  Subsection 16ofSection
17.30.020(C) Conditional Uses of Chapter 17.30M-SManufacturing Service Zone ofthe
Coachella Municipal Code ishereby added asfollows:  

Conditional Uses. Thefollowing usesmaybepermitted intheM-Szonesubject to
obtaining aconditional usepermit asspecified inSection 17.74.010.  

16. Non-storefront cannabis retailers andnon-storefront retail microbusinesses, pursuant

SECTION 5. Amendment totheCoachella Municipal Code. Subsection IofSection
17.30.030Property development standards ofChapter 17.30M-SManufacturing Service Zoneof
theCoachella Municipal Code ishereby added asfollows:  

17.30.030 - Property development standards.  

I. Non-storefront retailer andnon-storefront retail microbusiness. Anon-storefront retailer
ornon-storefront retail microbusiness shall haveaminimum ofonehundred (100) feet separation
fromanyresidential structure; beatleast fivehundred (500) feet fromanyother storefront retail
ornon- 

byCesar Chavez Street tothesouth, 1stStreet tothewest, Grapefruit Boulevard tothenorth, and

SECTION 6. Amendment totheCoachella Municipal Code. Subsection 29ofSection
17.32.020(C) Conditional Uses ofChapter 17.32M-H Heavy Industrial ishereby added as
follows:  
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Thefollowing usesmaybepermitted intheM-Hzonesubject to
obtaining aconditional usepermit pursuant toChapter 17.74.  

29. Non-storefront cannabis retailers andnon-storefront retail microbusinesses, pursuant
toChapter 17.84.  

SECTION 7. Amendment totheCoachella Municipal Code. Subsection 7ofSection
17.34.020(C) Conditional UsesofChapter 17.34M-WWrecking Yard Zoneishereby amended to
addtheunderlined textanddelete thestricken textasfollows:  

C. Conditional Uses. Thefollowing usesmaybepermitted intheM-Wzonesubject to
obtaining aconditional usepermit pursuant toChapter 17.74ofthiscode.  

7. Cannabis cultivation, manufacturing, distribution, testing, non-retailmicrobusiness,  
non-storefront retail, non-storefront retail microbusiness, andstorefront retail, andstorefront retail
microbusiness, ( including microbusiness) facilities, pursuant toChapters 17.84and17.85.  

SECTION 8. Amendment totheCoachella Municipal Code. Subsection KofSection
17.34.030Property development standards of Chapter 17.34 M-WWrecking Yard Zone ofthe
Coachella Municipal Code ishereby added asfollows:  

17.34.030 - Property development standards.  

K. Non-storefront retailer andnon-storefront retailmicrobusiness. Anon-storefront retailer
ornon-storefront retail microbusiness shall haveaminimum ofonehundred (100) feet separation
fromanyresidential structure; beatleast fivehundred (500) feet fromanyother storefront retail
ornon-storefront retail cannabi

byCesar Chavez Street tothesouth, 1stStreet tothewest, Grapefruit Boulevard tothenorth, and

SECTION 9. Amendment totheCoachella Municipal Code. Section 17.46.023
Conditional usesofChapter 17.46IPIndustrial ParkOverlay Zoneishereby amended toinclude
underlined textanddelete stricken textasfollows:  

17.46.023 - Conditional uses.  

Thefollowing usesmaybepermitted intheIPoverlay zonesubject toobtaining a
conditional usepermit asspecific inSection 17.74.010:  

Ordinance No. 1161
Page4



A. Cannabis cultivation, processing, testing, manufacturing, wholesale distribution, non- 
retail microbusiness, storefront retail microbusiness, non-storefront retail microbusiness, non- 
storefront retail and/orstorefront retail sale (including microbusinesses), subject totheregulatory
requirements ofChapters 5.68and5.69ofthiscode.  

1. Forpucannabis cultivation, processing, testing,  
manufacturing, wholesale distribution, non-retail microbusiness, storefront retail
microbusiness, non-storefront retail microbusiness, non-storefront retail and/orstorefront
retail sale (including microbusinesses) shallnotbed

food products processing, manufacturing, canning, preserving and
fr under Section

17.30.020(A).  

SECTION 10. Amendment totheCoachella Municipal Code. Subsection AProject
Area/ LotRequirements ofSection 17.46.030 Property development standards ofChapter 17.46
IPIndustrial Park Overlay Zoneishereby amended toinclude theunderlined textasfollows:  

17.46.030 - Property development standards.  

A. Project Area/LotRequirements

1. Minimum Project Area: Ten (10) acres. Forpurposes ofthis
shallmean thecombined areaofalllegally subdivided lotsdeveloped asacommon

planorscheme bythesameoraffiliated developer(s).  

2. Minimum individual LotSize: Fiveacres foranylotonwhich islocated
acannabis cultivation, processing, testing, manufacturing ordistribution use. Forallother
lots, oneacre.  

3. Minimum LotWidth. Onehundred eighty (180) feet.  

4. Minimum LotDepth. Twohundred twenty (220) feet.  

5. Maximum LotCoverage. Fifty (50) percent. Thedevelopment services director
mayallow individual lotswithinaproject areatoexceed thisstandard ifheorshefinds
that: (i) itwill result inmore orderly development oftheproject areaand (ii) theaverage
lotcoverage ofalllotswithin theproject areadoesnotexceed fifty (50) percent.  

6. Noretail microbusiness orstorefront retail cannabis useshallbelocated within
eighthundred (800) feetofAvenue 52. Thedistance shallbemeasured atthenearest point
between anypartofthebuilding containing retail cannabis useandAvenue 52street right- 
of-wayline.  
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SECTION 11. Amendment totheCoachella Municipal Code. Subsection DDistance
Between Uses/Buildings ofSection 17.46.030Property development standards ofChapter 17.46
IPIndustrial Park Overlay Zoneishereby amended toinclude theunderlined textasfollows:  

17.46.030 - Property development standards.  

D. Distance Between Uses/Buildings. Nocannabis cultivation, processing, testing,  
manufacture, distribution, non-retail microbusiness, retail microbusiness, orstorefront retail use
shallbelocated within onethousand (1,000) feetofanyresidentially zoned lot. Thedistance shall
bemeasured atthenearest point between anypartofthebuilding containing thecannabis useand
anylot lineoftheresidential use.  

SECTION 12. Amendment totheCoachella Municipal Code. Section 17.47.040
Conditional usesofChapter 17.47RCRetail Cannabis Overlay Zoneishereby amended toinclude
theunderlined textanddelete thestricken textasfollows:  

17.47.040 - Conditional uses.  

Thefollowing uses maybepermitted intheRCoverlay zonesubject toobtaining the
appropriate approval:  

A. InSub-Zones #1, and3: Theretail sale, exchange, transaction ordelivery ofcannabis,  
including storefront retailers orretail microbusinesses, subject toaconditional usepermit as
specified inSection 17.74.010, aswellastheregulatory requirements ofChapters 5.69and17.84
ofthiscode.  

B. InSub-Zone #2: Theretail sale, exchange, transaction ordelivery ofcannabis, including
storefront retailers orretail microbusinesses, subject toobtaining aconditional usepermit as
specified inSection 17.74.010, andsubject toadevelopment agreement asspecified inChapter
17.100, aswellastheregulatory requirements ofChapters 5.69and17.84ofthiscode.  

C. InSub-Zone #3: Theretail sale, exchange, transaction ordelivery ofcannabis, including
storefront retailers, non-storefront retailers, retail microbusinesses, subject toaconditional use
permit asspecified inSection 17.74.010, aswellastheregulatory requirements ofChapters 5.69
and17.84ofthiscode.  

SECTION 13. Amendment totheCoachella Municipal Code. Section 17.47.060
Property development standards ofChapter 17.47RCRetail Cannabis Overlay Zone ishereby
amended toinclude theunderlined textanddelete thestricken textasfollows:  

17.47.060 - Property development standards.  
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A. Project Area/Lot/Building Height Requirements. Except asspecified intheapplicable
development agreement, CUP, orregulatory permit, theproject area, lotsize, lotcoverage and
building height requirements oftheunderlying zoneshallapply.  

B. NoDrive-ThruRetail Cannabis Facilities. Noretail cannabis business within theRC
orsimilar facilities

whereby acustomer canorder, purchase andreceive retail cannabis without leaving hisorher
vehicle.  

C. NoNon-Storefront Retailers. Non-storefront retailers arepermitted inSub-Zone #3, but
prohibited inSub-Zones #1and #2. Noretail cannabis business within theRCoverlay zoneshall

InSub-Zones #1and #2, Ddelivery mayonly
beapproved asancillary totheoperation ofapermitted cannabis retail business which isphysically
located within theSub-ZoneRCoverlay zoneandwhich primarily provides cannabis tocustomers
onthepremises. Anon-storefront retail cannabis business shall haveaminimum ofonehundred
100) feetseparation fromanyresidential structure andbeatleast fivehundred (500) feet from

anyother storefront retailornon-storefront retail cannabis business.  

D. Distance Restrictions. Noretail cannabis business within theRCoverlay zoneshallbe
located within twohundred fifty (250) feetofanypublic orprivate school (K-12), daycare center
oryouth center. Thedistance shall bemeasured fromthenearest point between anypartofthe
building containing theretail cannabis business toanylotlineoftheother use. Forpurposes of
thisparagraph, thefollowing definitions shallapply:  

1.  means anychilddaycare facility other thanafamily daycare
home, andincludes infant centers, preschools, extended daycare facilities andschool age
childcare centers.  

2.  means anypublicorprivate facility that isprimarily used tohouse
recreational orsocial activities forminors, including, butnot limited to, private youth
membership organizations orclubs, social service teenage club facilities, video arcades, or
similar amusement park facilities.  

E. Location ofCustomer Entrance. Noretail cannabis business shall haveacustomer
entrance that isadjacent toordirectly across thestreet fromaresidentially zoned lot.  

F. On-Street/Off-Street Parking andLoading.  

1. Off-Street Parking andLoading. Off-street parking and loading facilities fora
retail cannabis business shallbeprovided inaccordance with theprovisions ofSection
17.54.010(C)(1) ofthistitle.  

2. On-Street Parking andLoading. On-streetparking orloading shallbeprohibited
foraretail cannabis business.  

G. Microbusinesses. M Non-storefront retail microbusinesses, storefront retail
microbusinesses, andnon-retail microbusinesses arepermitted intheRCcannabis overlay zone.  
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ToholdaCUPforamicrobusiness, thepermittee must engage inatleast threeofthefollowing
commercial cannabis activities: cultivation, manufacturing, distribution, andretail sale. Any
cultivation atamicrobusiness shallbelimited toanarea lessthantenthousand (10,000) square
feet. Anymanufacturing atamicrobusiness shallusenonvolatile solvents ornosolvents. Anon- 
storefront retail microbusiness shallhaveaminimum ofonehundred (100) feetseparation from
anyresidential structure andbeatleast fivehundred (500) feet fromanyotherstorefront retailor
non-storefront retail cannabis business.  

SECTION 14. Amendment totheCoachella Municipal Code. Section 17.84.020
Definitions ofChapter 17.84 Retail Cannabis Businesses ishereby amended toinclude the
underlined textanddelete thestricken textasfollows:  

17.84.020 - Definitions.  

Forthepurposes ofthischapter, thefollowing definitions shallapply.  

means anowner thatapplies foradevelopment agreement orconditional use
permit under thischapter.  

means allpartsoftheplant Cannabis sativa Linnaeus, Cannabis indicia, or
Cannabis ruderalis, whether growing ornot; theseeds thereof; theresin, whether crudeorpurified,  
extracted fromanypartoftheplant; every compound, manufacture, salt, derivative, mixture, or
preparation oft alsomeans theseparated resin, whether
crude orpur doesnot include themature stalksofthe
plant, fiberproduced fromthestalks, oilorcakemade fromtheseeds oftheplant, anyother
compound, manufacture, salt, derivative, mixture, orpreparation ofthemature stalks (except the
resinextracted therefrom), fiber, oil, orcake, orthesterilized seedoftheplantwhich isincapable
ofgermination. For doesnotmean "industrial hemp" as
defined bySection 11018.5oftheHealth andSafety Code.  

means cannabis thathasundergone aprocess toconcentrate one
ormoreactive cannabinoids, thereby increasing theproduct'spotency. Resin fromgranular
trichomes fromacannabis plant isaconcentrate forpurposes ofthisdivision. Acannabis
concentrate isnotconsidered food, asdefined bySection 109935 oftheHealth andSafety Code,  
oradrug, asdefined bySection 109925 oftheCalifornia Health andSafety Code.  

means cannabis thathasundergone aprocess whereby theplant
material hasbeen transformed intoaconcentrate, including, butnot limited to, concentrated
cannabis, oranedible ortopical product containing cannabis orconcentrated cannabis andother
ingredients.  

means thecitymanager ofthecityofCoachella ordesignee.  

means aconditional usepermit issued under this
chapter.  
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means anatural person twenty-one (21) yearsofageorolderoranatural
person eighteen (18) yearsofageor srecommendation, ora
primary caregiver.  

means thecommercial transfer ofcannabis orcannabis products toacustomer.  

Deve means anagreement entered intobetween thecityandan
applicant under thischapter pursuant toSection 65865 oftheCalifornia Government Code.  

means manufactured cannabis that isintended tobeused, in
whole orinpart, forhuman consumption, including, butnotlimited to, chewing gum, but
excluding products setforth inDivision 15oftheCalifornia Food andAgricultural Code. Anedible
cannabis product isnotconsidered foodasdefined bySection 109935 oftheCalifornia Health and
Safety Codeoradrugasdefined bySection 109925 oftheCalifornia Health andSafety Code.  

isused inthischapter, itshall include "edible cannabis products."  

Non-retail mengages inindoor
cultivation ofcannabis onanarea less thantenthousand (10,000) square feet, Level1
manufacturing, anddistribution, provided suchpermittee candemonstrate compliance withall
requirements imposed bythischapter andState lawonlicensed cultivators, distributors, Level 1
manufacturers, andretailers totheextent thepermittee engages insuchactivities.   

storefront retail cannabis sales andatleast twoofthefollowing commercial cannabis activities:  
indoor cultivation ofcannabis onanarea lessthantenthousand (10,000) square feet, Level1
manufacturing, anddistribution, provided suchpermittee candemonstrate compliance withall
requirements imposed bythischapter andState lawonlicensed cultivators, distributors, Level 1
manufacturers, andretailers totheextent thepermittee engages insuchactivities.   

Non-s means acannabis retailer thatprovides cannabis exclusively
through delivery.  

means anyofthefollowing:  

1) Aperson withanaggregate ownership interest oftwenty percent (20%) ormore inthe
applicant, unless theinterest issolelyasecurity, lien, orencumbrance;  

2) Thechiefexecutive officerofanonprofit orotherentity;  

3) Amember oftheboardofdirectors ofanonprofit;  

4) Thetrustee(s) andallpersons who have control ofthetrustand/orthecommercial
cannabis business that isheldintrust.  

5) Anindividual entitled toashareofatleast twenty percent (20%) oftheprofitsofthe
commercial cannabis business;  
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6) Anindividual thatwillbeparticipating inthedirection, control, ormanagement ofthe
person applying forapermit. Suchanindividual includes anyofthefollowing: ageneral partner
ofacommercial cannabis business that isorganized asapartnership; anon-member manager or
managing member ofacommercial cannabis business that isorganized asalimited liability
company; anofficer ordirector ofacommercial cannabis business that isorganized asa
corporation.  

means anyperson holding avalidpermit under thischapter. Apermittee
includes allrepresentatives, agents, parent entities, orsubsidiary entities ofthepermittee.  

includes anyindividual, firm, partnership, joint venture, association, corporation,  
limited liability company, estate, trust, business trust, receiver, syndicate, oranyother groupor
combination acting asaunit, andtheplural aswellasthesingular.  

means thedesignated structures andlandspecified intheconditional usepermit
application ordevelopment agreement thatare inthepossession ofanusedbytheapplicant or
permittee toconduct theretail cannabis business. Thepremises mustbeacontiguous areaandmay
onlybeoccupied byonepermittee.  

meansabusiness thatsells and/ordelivers cannabis
orcannabis products tocustomers, andincludes thefollowing business types: non-storefront retail
microbusiness, non-storefront retailer, storefront retailer, andstorefront retailmicrobusiness.  

Sell include anytransaction, whereby, foranyconsideration titleto
cannabis orcannabis products istransferred fromoneperson toanother, andincludes thedelivery
ofcannabis orcannabis products pursuant toanorder placed forthepurchase ofthesame and
soliciting orreceiving anorder forthesame, butdoesnot include thereturn ofcannabis orcannabis
products byapermittee tothepermittee fromwhothecannabis orcannabis product waspurchased.  

means alicense issued bythestateofCalifornia, aslisted inCalifornia
Business andProfessions Code Section 26050.  

cannabis orcannabis products areoffered forretail saletoconsumers, where delivery mayormay
notbeincluded

Storefront retailM microbusiness, forpurposes ofthischapter, means acommercial
business thatengages inretail cannabis salesandatleast twoofthefollowing commercial cannabis
activities: indoor cultivation ofcannabis onanarea lessthan tenthousand (10,000) square feet,  
Level1manufacturing, anddistribution, provided suchpermittee candemonstrate compliance
withallrequirements imposed bythischapter andState lawonlicensed cultivators, distributors,  
Level1manufacturers, andretailers totheextent thepermittee engages insuchactivities.  

Words andphrases notspecifically defined inthiscodeshallhave themeaning ascribed to
themasdefined inthefollowing sources:  

A. TheCompassi);  
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B. ); and

C. TheMedicinal andAdult-UseCannabis ).  

SECTION 15. Amendment totheCoachella Municipal Code. Section 17.84.030
Development agreement orconditional usepermit required ofChapter 17.84 Retail Cannabis
Business ishereby amended toinclude theunderlined textanddelete thestricken textasfollows:  

17.84.030 - Development agreement orconditional usepermit required.  

A. Thecitymayauthorize atotaloften (10) storefront retailers and/or storefront retail
microbusinesses retail cannabis businesses tooperate inthecityofCoachella. Nomore thanfive
5) storefront retailers and/orstorefront retail microbusinesses retail cannabis businesses may

operate inSub-Zone #1 (asdescribed inChapter 17.47). Nomore thantwo (2) storefront retailers
and/orstorefront retail retail cannabis business mayoperate inSub-Zone #2 (asdescribed
inChapter 17.47), subject toadevelopment agreement. Theremaining storefront retailers and/or
storefront retail microbusinesses, inaddition toanunlimited number ofnon-storefront retailers
andnon-storefront retail microbusinesses thatcomply with theproperty development standards
listed inSection 17.84.040(B), retail cannabis businesses mayoperate inSub-Zone #3and/orthe
M-WWrecking YardZone (asdescribed inChapter 17.34), theIPIndustrial ParkOverlay Zone
asdescribed inChapter 17.46), andSub-Zone #3 (asdescribed inChapter 17.47). Ifapplications

aresubmitted foragreater number ofconditional usepermits than arepermitted bythissection,  
selection among theapplicants maybemadebyaprocess, andsubject tocriteria, established by
citycouncil resolution. Conditional usepermits forall retail cannabis businesses shallbeissued in
accordance with therequirements inthischapter andChapters 17.34, 17.46, and17.47, as
applicable.  

B. Prior toinitiating operations andasacontinuing requisite tooperating aretail cannabis
business, including anon-storefront retail microbusiness, non-storefront retailer, storefront
retailer, andstorefront retailmicrobusiness, aretailer ormicrobusiness, theowner oftheproposed
retail cannabis business shallobtain (i) either anexecuted development agreement oravalid
conditional usepermit fromthecityasrequired bythiscode, (ii) aregulatory permit fromthecity
manager andshallpayapplication feesasestablished byresolution adopted bythecitycouncil as
amended fromtime totime, and (iii) astate license foreachcommercial cannabis activity use
authorized underadevelopment agreement orconditional usepermit. Unless otherwise stated in
thissection, theprovisions found inChapter 17.74 shallapply.  

C. Changes instate license type, business owner, oroperation will require anamendment
totheapproved conditional usepermit.  

D. Aretailer withaphysical address outside ofthecitythatwishes todeliver cannabis or
cannabis products toacustomer inthecityisnotrequired toobtain aconditional usepermit under
thischapter, butisrequired toobtainacitybusiness license.  

E. Thischapter doesnotapply totheindividual possession ofcannabis forpersonal adult
use, asallowed bystate law. Personal possession anduseofcannabis incompliance withstate law
arepermitted inthecityofCoachella.  
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SECTION 16. Amendment totheCoachella Municipal Code. Section 17.84.040Retail
cannabis businessesPermitted locations andstandards ofChapter 17.84 Retail Cannabis
Businesses ishereby amended toinclude theunderlined textanddelete thestricken textasfollows:  

17.84.040 - Retail cannabis businessesPermitted locations andstandards.  

A. Retail cannabis businesses maybelocated intheM-WWrecking YardZone, as
described inChapter 17.34, theIPIndustrial ParkOverlay Zone, asdescribed inChapter 17.46,  
andtheRCretail cannabis overlay zone, asdescribed inChapter 17.47, upon issuance of (i) afully
executed development agreement between thecityandowner orvalidCUP, whichever is
applicable, (ii) aregulatory permit asdescribed inChapter 5.69, and (iii) avalid state license, or
asotherwise permitted inthiscode.  

B. Anon-storefront retailer ornon-storefront retail microbusiness shall haveaminimum
ofonehundred (100) feetseparation from anyresidential structure; beatleast fivehundred (500)  
feet fromanyother storefront retailornon-storefront retail cannabis business; andmaynotbe

shallbethatarea inthecitybounded byCesar Chavez Street tothesouth, 1stStreet tothewest,  

B. C. Retail cannabis businesses shall comply withallregulations setforth inthis
chapter, Chapter 5.69, andChapters 17.34, 17.46, and17.47, asapplicable.  

C. D. Every retail cannabis business shallsubmit tothecitymanager acopyofanyandall
ofitsstate license(s) andlocal permits required foritsoperation. Ifanyother applicable state
license orlocalpermit foraretail cannabis business isdenied, suspended, modified, revoked, or
expired, thepermittee shallnotify thecitymanager inwriting within ten (10) calendar days.  

D. E. Each applicant foradevelopment agreement orCUP issued under thischapter must
submit, along withadevelopment agreement/CUP application, abuilding façade plan. Building
façade plans shall include renderings oftheexterior building elevations forallsidesofthebuilding.  
Allbuilding façades shallbetastefully doneandinkeeping with thehigharchitectural quality and
standards ofthecityofCoachella. Theretail cannabis business facade andbuilding signs shallbe
compatible andcomplimentary tosurrounding businesses andshalladdvisual quality tothearea.  

E. Except asrequired inthischapter, development agreements shallbereviewed, issued,  
denied, suspended, revoked, and/orrenewed inaccordance withChapter 17.100entitled

andCUPs shallbereviewed, issued, denied, suspended, revoked,  
and/orrenewed inaccordance withChapter 17.74 . Ifanyprovision of
thischapter conflicts withanyprovision ofChapters 17.74or17.100ofthiscode, theprovision in
thischapter shall control.  

SECTION 17. Amendment totheCoachella Municipal Code. Section 17.84.060
Prohibited operations ofChapter 17.84Retail Cannabis Businesses ishereby amended todelete
thestricken textasfollows:  

17.84.060 - Prohibited operations.  
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Anyretail cannabis business thatdoesnothave (i) adevelopment agreement orCUP, (ii)  
aregulatory permit required under thiscode, and (iii) astate license(s) isexpressly prohibited in
allcityzones andishereby declared apublic nuisance thatmaybeabated bythecityandissubject
toallavailable legal remedies, including, butnot limited tocivil injunctions. Non-storefront
retailers areprohibited inallzones inthecity.  

SECTION 18. Amendment totheCoachella Municipal Code. Section 17.85.020
Definitions ofChapter 17.85 Commercial Cannabis Activity ishereby amended toinclude the
underlined textanddelete thestricken textasfollows:  

17.85.020 - Definitions.  

Unless theparticular provision orcontext otherwise requires, thedefinitions andprovisions
contained inthissection shallgovern theconstruction, meaning, andapplication ofwords and
phrases used inthischapter:  

means anowner applying foraconditional usepermit, desiring toenter intoa
development agreement, orapplying foranyotherapplicable entitlement under thischapter.  

means allpartsoftheplant Cannabis sativa Linnaeus, Cannabis indica, or
Cannabis ruderalis, whether growing ornot; theseeds thereof; theresin, whether crudeorpurified,  
extracted fromanypartoftheplant; andevery compound, manufacture, salt, derivative, mixture,  
orpreparation oftheplant, itsseeds, orresin. "Cannabis" alsomeans theseparated resin, whether
crudeorpurified, obtained fromcannabis. "Cannabis" alsomeans marijuana asdefined bySection
11018 oftheCalifornia Health andSafety Code. "Cannabis" does notinclude themature stalksof
theplant, fiberproduced fromthestalks, oilorcakemade fromtheseedsoftheplant, anyother
compound, manufacture, salt, derivative, mixture, orpreparation ofthemature stalks (except the
resinextracted therefrom), fiber, oil, orcake, orthesterilized seedoftheplantwhich isincapable
ofgermination. Forthepurpose ofthischapter, "cannabis" doesnotmean "industrial hemp" as
defined bySection 81000 oftheCalifornia Food andAgricultural CodeorSection 11018.5ofthe
California Health andSafety Code.  

means cannabis thathasundergone aprocess toconcentrate one
ormore active cannabinoids, thereby increasing theproduct'spotency. Resin from granular
trichomes fromacannabis plant isaconcentrate forpurposes ofthisdivision. Acannabis
concentrate isnotconsidered food, asdefined bySection 109935 oftheHealth andSafety Code,  
oradrug, asdefined bySection 109925 oftheCalifornia Health andSafety Code.  

hasthesame meaning asmarijuana products inSection 11018.1of
theCalifornia Health andSafety Code. When theterm "cannabis" isused inthischapter, itshall
include "cannabis products."  

means thecitymanager ofthecityofCoachella ordesignee.  

includes thecultivation, manufacture, laboratory testing,  
anddistribution, including non-retail microbusinesses, ( including possession, processing, storing,  
andlabeling incidental toeach activity, asapplicable) ofcannabis andcannabis products. For
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doesnotinclude delivery orretail saleof
cannabis orcannabis products. Zoning restrictions onretail cannabis businesses retailers and
microbusinesses canbefound inChapters 17.34, 17.46, 17.47and17.84.  

means aconditional usepermit issued under this
chapter.  

means anycommercial activity involving theplanting,  
growing, harvesting, drying, curing, grading, ortrimming ofcannabis. Acannabis nursery is

use.  

means anatural person twenty-one (21) yearsofageorolder oranatural
person eighteen (18) yearsofageorolderwhopossesses aphysician'srecommendation, ora
primary caregiver.  

means thecommercial transfer ofcannabis orcannabis products toacustomer.  

means anagreement entered intobetween thecityandan
applicant under thischapter pursuant toSection 65865 oftheCalifornia Government Code.  

means theprocurement, wholesale sale, andtransport ofcannabis and
cannabis products between entities permitted orlicensed under thischapter, another local
California jurisdiction, orstate law.  

means manufactured cannabis that isintended tobeused, in
whole orinpart, forhuman consumption, including, butnot limited to, chewing gum, but
excluding products setforth inDivision 15oftheCalifornia Food andAgricultural Code. Anedible
cannabis product isnotconsidered foodasdefined bySection 109935 oftheCalifornia Health and
Safety Codeoradrugasdefined bySection 109925 oftheCalifornia Health andSafety Code.  

isused in

means within afullyenclosed andsecure building.  

means tocompound, blend, extract, infuse orotherwise makeorprepare a
cannabis product.  

means apermittee thatconducts theproduction, preparation, propagation,  
orcompounding ofcannabis orcannabis products either directly orindirectly orbyextraction
methods, orindependently bymeans ofchemical synthesis, orbyacombination ofextraction and
chemical synthesis atafixed location thatpackages orrepackages cannabis orcannabis products
orlabelsorrelabels itscontainer.  

forpurposes ofthischapter, meansacommercial business thatengages
incultivation ofcannabis onanarea lessthan tenthousand (10,000) square feet, Level1
manufacturing, anddistribution, provided suchpermittee candemonstrate compliance withall
requirements imposed bythischapter andState lawonlicensed cultivators, distributors, andLevel
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1manufacturers totheextent thepermittee engages insuchactivities. Level1manufacturing
means manufacturing withnosolvents orwith nonvolatile solvents.  

cultivation ofcannabis onanarea lessthan tenthousand (10,000) square feet, Level1
manufacturing, anddistribution, provided suchpermittee candemonstrate compliance withall
requirements imposed bythischapter andState lawonlicensed cultivators, distributors, Level 1
manufacturers, andretailers totheextent thepermittee engages insuchactivities.   

storefront retail cannabis sales andatleast twoofthefollowing commercial cannabis activities:  
indoor cultivation ofcannabis onanarea lessthantenthousand (10,000) square feet, Level1
manufacturing, anddistribution, provided suchpermittee candemonstrate compliance withall
requirements imposed bythischapter andState lawonlicensed cultivators, distributors, Level 1
manufacturers, andretailers totheextent thepermittee engages insuchactivities.   

means apermittee thatproduces only clones, immature plants, seeds, andother
agricultural products usedspecifically forthepropagation andcultivation ofcannabis.  

means any act forwhich apermit isrequired under theprovisions ofthis
chapter, oranycommercial transfer ofcannabis orcannabis products.  

means anyofthefollowing:  

1) Aperson withanaggregate ownership interest oftwenty (20) percent ormore inthe
applicant, unless theinterest issolelyasecurity, lien, orencumbrance;  

2) Thechiefexecutive officerofanonprofit orotherentity;  

3) Amember oftheboardofdirectors ofanonprofit;  

4) Thetrustee(s) andallpersons whohavecontrol ofthetrustand/orthecommercial
cannabis business that isheldintrust.  

5) Anindividual entitled toashare ofatleast twenty (20) percent oftheprofits ofthe
commercial cannabis business;  

6) Anindividual thatwillbeparticipating inthedirection, control, ormanagement ofthe
person applying forapermit. Suchanindividual includes anyofthefollowing: ageneral partner
ofacommercial cannabis business that isorganized asapartnership; anon-member manager or
managing member ofacommercial cannabis business that isorganized asalimited liability
company; anofficer ordirector ofacommercial cannabis business that isorganized asa
corporation.  

means theindividual orapplicant towhom aconditional usepermit hasbeen
issued under thischapter. Apermittee includes allrepresentatives, agents, parent entities, or
subsidiary entities ofthepermittee.  
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includes anyindividual, firm, co-partnership, jointventure, association,  
corporation, limited liability company, estate, trust, business trust, receiver, syndicate, oranyother
grouporcombination acting asaunit, andtheplural aswellasthesingular.  

means abusiness thatsellsand/ordelivers cannabis
products tocustomers, andincludes thefollowing business types: non-storefront retail
microbusiness, non-storefront retailer, storefront retailer, andstorefront retail microbusiness.  
person orentity thatsells cannabis orcannabis products tocustomers.  

means apremises registered byaprimary manufacturing permittee
atwhichmultiple cannabis manufacturers mayoperate atseparate times.  

storefront open tothepublic where
cannabis orcannabis products areoffered forretail saletoconsumers, where delivery mayormay

microbusiness means acommercial business thatengages inretail
cannabis salesandatleast twoofthefollowing commercial cannabis activities: indoor cultivation
ofcannabis onanarea lessthan tenthousand (10,000) square feet, Level 1manufacturing, and
distribution, provided suchpermittee candemonstrate compliance withallrequirements imposed
bythischapter andState lawonlicensed cultivators, distributors, Level 1manufacturers, and
retailers totheextent thepermittee engages insuchactivities.  

means subjecting cannabis tolaboratory testing foractive compounds andpurity
prior todistribution forconsumption.  

means alaboratory, facility, orentity inCalifornia, thatoffersor
performs testsofcannabis orcannabis products andthat isbothofthefollowing: (1) Accredited
byanaccrediting body that isindependent fromallother persons involved incommercial cannabis
activity inthestate; and (2) Licensed bytheCalifornia Bureau ofMarijuana (orCannabis) Control
within theCalifornia Department ofConsumer Affairs (when such licenses begin tobeissued).  

Words andphrases notspecifically defined inthiscodeshallhave themeaning ascribed to
themasdefined inthefollowing sources:  

A. CUA (California Health andSafety Code Section 11362.5);  

B. MMP (California Health andSafety Code Sections 11362.7through 11362.83); and

C. MAUCRSA (California Business andProfessions Code Sections 26000 etseq.).  

SECTION 19. Amendment totheCoachella Municipal Code. Section 17.85.030
Commercial cannabis activity permitted ofChapter 17.85Commercial Cannabis Activity ishereby
amended toinclude theunderlined textanddelete thestricken textasfollows:  

17.85.030 - Commercial cannabis activity permitted.  
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Commercial cannabis activity permitted under thischapter includes cultivation,  
manufacture ( including shared-usefacilities), distribution, and testing, andnon-retail
microbusinesses ( including possession, processing, storing, andlabeling incidental tosuch
activity). Prior toengaging inanysuchcommercial cannabis activity inthecity, onemustobtain
eitheradevelopment agreement orconditional usepermit (CUP), andaregulatory permit as
required bythiscode, subject totheprovisions oftheCUA, MMP, MAUCRSA, andanyother
state lawspertaining tocannabis.  

SECTION 20. Amendment totheCoachella Municipal Code. Section 17.85.040
Conditional usepermit ordevelopment agreement required ofChapter 17.85Commercial
Cannabis Activity ishereby amended toinclude theunderlined textasfollows:  

17.85.040 - Conditional usepermit ordevelopment agreement required.  

Prior toinitiating operations andasacontinuing requisite tooperating acommercial
cannabis activity, theapplicant shallobtain avalidly issued CUPasprovided inChapter 17.74
ent ofthismunicipal codeorenter intoafullyexecuted development
agreement agreed tobythecitycouncil. Ifanyprovision ofthischapter conflicts withany
provision ofChapter 17.74ofthiscode, theprovision inthischapter shall control. Anapplicant
mustobtain aseparate CUP foreachcommercial cannabis activity theapplicant wishes tooperate.  
Each CUPwill include acondition ofapproval requiring that thepermittee alsoobtain and
maintain acultivation, manufacture, distribution, non-retailmicrobusiness, ortesting laboratory
regulatory permit required bythiscode.  

SECTION 21. Effective Date.  ThisOrdinance shall takeeffect thirty (30) daysafter its
adoption.  

SECTION 22. California Environmental Quality Act.  TheCityCouncil finds that this

Sections 15061(c)(3) (theactivity willnotresult inadirectorreasonably foreseeable indirect
physical change intheenvironment), 15060(c)(3) and15378 (theactivity isnotaproject under
CEQA) oftheCEQA Guidelines, California Code ofRegulations, Title14, Chapter 3, because it
hasnopotential forresulting inphysical change totheenvironment, directly orindirectly.  This is
because theprohibition adopted bythisOrdinance merely prohibits uses thatdohave impacts on
public health, safety, andwelfare, anddoes notpermit anydevelopment thatcould result ina
significant change totheenvironment.  Inaddition, theOrdinance iscategorically exempt from
CEQA pursuant toSection 15308 oftheCEQA Guidelines, because thisordinance isaregulatory
action taken bytheCity inaccordance withCalifornia Government Code Section 65858 toassure
maintenance andprotection oftheenvironment.  

SECTION 23. Severability.  Ifanysection, subsection, sentence, clause, orphrase ofthis
ordinance isforanyreason heldtobeinvalid orunconstitutional byadecision ofanycourtofany
competent jurisdiction, suchdecision shallnotaffect thevalidity oftheremaining portions ofthis
ordinance.  TheCityCouncil hereby declares thatitwould have passed thisordinance, andeach
andevery section, subsection, sentence, clause andphrase thereof notdeclared invalid or
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