
ORDINANCE NO. 1162

ANORDINANCE OFTHECITY COUNCIL OFTHECITYOF
COACHELLA, CALIFORNIA, AMENDING COACHELLA MUNICIPAL
CODE TITLE 5BUSINESS LICENSES ANDREGULATIONS,  
CHAPTERS 5.68COMMERCIAL CANNABIS ACTIVITY
REGULATORY PERMIT AND5.69CANNABIS RETAILER AND
RETAIL MICROBUSINESS REGULATORY PERMIT TOUPDATE
CANNABIS BUSINESS REGULATORY PERMIT REGULATIONS,  
INCLUDING REGULATIONS SPECIFIC TONON-STOREFRONT
RETAIL CANNABIS BUSINESSES ANDMICROBUSINESSES.   

WHEREAS
Article XI, Section 7oftheCalifornia Constitution, theCityhasthepolice power toregulate the
useoflandandproperty within theCity inamanner designed topromote public convenience
andgeneral prosperity, aswellaspublic health, welfare, andsafety; and,  

WHEREAS, adoption andenforcement ofcomprehensive zoning regulations andother
power; and,  

WHEREAS, onNovember 8, 2016, California voters passed Proposition 64, theControl,  

cannabis andcannabis products byadults aged21years andolder; and,  

WHEREAS, onJune27, 2017, Governor Brown signed into lawSenate Bill94, which

provisions ofMCRSA inthe licensing provisions ofAUMA, andcreated asingle regulatory
scheme forbothmedicinal andnon-medicinal cannabis known astheMedicinal andAdult-Use

WHEREAS, MAUCRSA retains theprovisions intheMCRSA andtheAUMA that
granted local jurisdictions control over whether non-commercial andcommercial cannabis
activities could occur inaparticular jurisdiction. Specifically, California Business and
Professions Code section 26200 provides thatMAUCRSA shallnotbeinterpreted tosupersede
orlimit theauthority ofalocal jurisdiction toadopt andenforce localordinances thatcompletely
prohibit theestablishment oroperation ofoneormore businesses licensed under thestate
licensing authority andshall notapprove anapplication forastate license forabusiness to
engage incommercial cannabis activity ifapproval bythestate license willviolate theprovisions
ofanylocalordinance orregulation. State licensing authorities began issuing licenses to
cannabis businesses beginning January 1, 2018; and,   

WHEREAS, MAUCRSA establishes aregulatory structure forcultivation, processing,  
manufacturing, tracking, quality control, testing, inspection, distribution, andretail saleof
commercial cannabis, including medicinal andadult-usecannabis. TheActdesignates applicable
responsibilities foroversight ofcannabis commerce toseveral State agencies; and,  

WHEREAS, theproposed Ordinance would amend Title5 (Business Licenses and
Regulations), Chapters 5.68and5.69 to (i) identify non-storefront retailers asanewcannabis



business typeallowed within theCity, (ii) toclarify thedifferent typesofcannabis
microbusinesses thatmayoperate within theCity, and (iii) comply withcurrent Citypolicies and
State law; and,   

WHEREAS, thesubject Municipal Code Amendment isnotsubject totheCalifornia

15061(b)(3). Theactivity isnotsubject toCEQA because itwillnotresult inadirect or
reasonably foreseeable indirect physical change intheenvironment; theactivity isnotaproject
asdefined inSection 15378 oftheCalifornia Public Resources Code, andtheactivity iscovered
bythegeneral rulethatCEQA applies onlytoprojects, which havethepotential forcausing a
significant impact ontheenvironment. Where itcanbeseenwithcertainty that there isno
possibility that theactivity mayhaveasignificant effect ontheenvironment, theactivity isnot
subject toCEQA; and,  

WHEREAS, theCityCouncil conducted aproperly noticed public hearing onMay13,  
2020atwhich members ofthepublic wereafforded anopportunity tocomment onthis
Ordinance, therecommendations ofstaff, andother public testimony.   

NOW, THEREFORE, THE PEOPLE OFTHECITY OFCOACHELLA DO
ORDAIN ASFOLLOWS:  

SECTION 1. Recitals. TheCityCouncil oftheCityofCoachella, California, hereby
finds that theforegoing recitals aretrueandcorrect andareincorporated herein assubstantive
findings ofthisOrdinance.  

SECTION 2. Amendment toCoachella Municipal Code. Section 5.68.010Purpose
andintent ofChapter 5.68Commercial Cannabis Activity Regulatory Permit oftheCoachella
Municipal Code ishereby amended toaddunderlined textanddelete stricken textasfollows:   

5.68.010 - Purpose andintent.  

Itisthepurpose andintentofthischapter toregulate thecultivation, manufacturing,  
testing, anddistribution, andtransportation ofmedicinal andnonmedicinal adult use cannabis
including cannabis products andedible cannabis products) within thecityofCoachella.  

Theregulations andprohibitions inthischapter areenacted toensure thehealth, safety,  
andwelfare oftheresidents ofthecity. Theregulations andprohibitions herein, which arein
compliance with the ), theMedical Marijuana Program

andthe Medicinal andAdult-UseCannabis Regulation andSafety Act
MAUCRSA) theMedical Canna), theControl, Use,  

T), ( collectively, ), donot interfere with the
useandpossession ofcannabis asauthorized under state law.  

Nothing inthischapter shallbeconstrued to: (1) allow persons toengage inconduct that
endangers others orcauses apublic nuisance, or (2) allow anyactivity relating tothecultivation,  
manufacturing, testing, distribution, transportation, oruseofcannabis that isotherwise illegal
under California state law.  
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SECTION 3. Amendment toCoachella Municipal Code. Section 5.68.020Definitions
ofChapter 5.68Commercial Cannabis Activity Regulatory Permit oftheCoachella Municipal
Code ishereby amended toaddunderlined textanddelete stricken textasfollows:   

5.68.020 - Definitions.  

Forthepurposes ofthischapter, thefollowing definitions shallapply, unless thecontext
clearly indicates otherwise. Ifaword isnotexplicitly defined inthischapter, thecommon and
ordinary meaning oftheword shallapply.  

means aperson applying foraregulatory permit under thischapter. An
includes allrepresentatives, agents, parent entities, orsubsidiary entities ofthe

applicant.  

means allpartsoftheplant Cannabis sativa Linnaeus, Cannabis indica, or
Cannabis ruderalis, whether growing ornot; theseeds thereof; theresin, whether crudeor
purified, extracted fromanypartoftheplant; andevery compound, manufacture, salt, derivative,  
mixture, orpreparation oft also means theseparated
resin, whether crude orpurified also means marijuana as
defined inCalifornia Health andSafety Code Section 11018 doesnotinclude the
mature stalksoftheplan, fiberproduced fromthestalks, oilorcakemade fromtheseedsofthe
plant, anycompound, manufacture, salt, derivative, mixture, orpreparation ofthemature stalks
except theresinextracted therefrom), fiber, oil, orcake, orthesterilized seedoftheplanwhich
isincapable ofgermination. Forthepurpose ofthischapter,  

asdefined bySection 81000oftheCalifornia FoodandAgricultural Codeor
Section 11018.5oftheCalifornia Health andSafety Code.  

hasthesame meaning asmarijuana products inSection 11018.1of
theCalifornia Health isused inthischapter, itshall

cannab

means thecitymanager ofthecityofCoachella ordesignee.  

includes thecultivation, manufacture, distributing,  
laboratory testing, andtransportation distribution (including possession, processing, storing, and
labeling incidental tosuchactivities) ofcannabis andcannabis products asprovided inthis
chapter. Pursuant to may include anon-retail
microbusiness.  

means anycommercial activity involving theplanting,  
growing, harvesting, drying, curing, grading, ortrimming ofcannabis. Acannabis nursery is

one (21) yearsofageorolderoranatural

primary caregiver.  
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means thecommercial transfer ofcannabis orcannabis products toa
customer.  

means theprocurement, wholesale sale, andtransport ofcannabis and
cannabis products between entities permitted orlicensed under thischapter, another local
California jurisdiction, orstate law.  

means manufactured cannabis that isintended tobeused, in
whole orinpart, forhuman consumption, including, butnot limited to, chewing gum, but
excluding products setforth inDivision 15oftheCalifornia Food andAgricultural Code. An
edible cannabis product isnotconsidered foodasdefined bySection 109935 oftheCalifornia
Health andSafety Codeoradrugasdefined bySection 109925 oftheCalifornia Health and
Safety Code. When th isused in

means tocompound, blend, extract, infuse orotherwise makeorprepare a
cannabis product.  

propagation, orcompounding ofcannabis orcannabis products either directly orindirectly orby
extraction methods, orindependently bymeans ofchemical synthesis, orbyacombination of
extraction andchemical synthesis atafixed location thatpackages orrepackages cannabis or
cannabis products orlabelsorrelabels itscontainers.  

cultivation ofcannabis onanarea lessthan tenthousand (10,000) square feet, Level1
manufacturing, anddistribution, provided suchpermittee candemonstrate compliance withall
requirements imposed bythischapter andState lawonlicensed cultivators, distributors, Level 1
manufacturers, totheextent thepermittee engages insuchactivities.   

storefront retail cannabis sales (delivery only) andatleast twoofthefollowing commercial
cannabis activities: indoor cultivation ofcannabis onanarea lessthantenthousand (10,000)  
square feet, Level1manufacturing, anddistribution, provided suchpermittee candemonstrate
compliance withallrequirements imposed bythischapter andState lawonlicensed cultivators,  
distributors, Level1manufacturers, andretailers totheextent thepermittee engages insuch
activities.   

agricultural products usedspecifically forthepropagation andcultivation ofcannabis.  

chapter, oranycommercial transfer ofcannabis orcannabis products.  
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means anyofthefollowing: (1) Allpersons withanaggregate ownership
interest oftwenty (20) percent ormore intheapplicant, unless such interest issolelyasecurity,  
lien, orencumbrance; ( 2) thechiefexecutive officer ofanentityornonprofit; (3) allmembers of
theboardofdirectors ofanonprofit; or (4) anindividual thatwillbeparticipating inthe
direction, control, ormanagement ofthepermitted commercial cannabis activity.  

means the individual orapplicant towhom aregulatory permit hasbeen
issued under thischapter. Apermittee includes allrepresentatives, agents, parent entities, or
subsidiary entities ofthepermittee.  

includes anyindividual, firm, co-partnership, jointventure, association,  
corporation, limited liability company, estate, trust, business trust, receiver, syndicate, orany
other group orcombination acting asaunit, andtheplural aswellasthesingular.  

means thedesignated structures andland specified intheregulatory permit
application thatareinthepossession ofanusedbytheapplicant orpermittee toconduct the
commercial cannabis activity. Thepremises mustbeacontiguous areaandmayonlybeoccupied
byone licensee.  

means aperson orentity thatsells and/ordelivers
cannabis orcannabis products tocustomers, andincludes thefollowing business types: non- 
storefront retail microbusiness, non-storefront retailer, storefront retailer, andstorefront retail
microbusiness. ret asdefined under
MCRSA.  

atwhichmultiple cannabis manufacturers mayoperate atseparate times.  

cannabis orcannabis products areoffered forretail saletoconsumers, where delivery mayor

cannabis salesandatleast twoofthefollowing commercial cannabis activities: indoor
cultivation ofcannabis onanarea lessthan tenthousand (10,000) square feet, Level1
manufacturing, anddistribution, provided suchpermittee candemonstrate compliance withall
requirements imposed bythischapter andState lawonlicensed cultivators, distributors, Level 1
manufacturers, andretailers totheextent thepermittee engages insuchactivities.  

means subjecting cannabis tolaboratory testing foractive compounds and
purity prior todistribution forconsumption.  

means transferring cannabis and/orcannabis products from oneperson
orentity permitted under thischapter, permitted byanother localCalifornia jurisdiction, and/or
licensed under state lawtoanother person orentity permitted under thischapter, permitted by
another localCalifornia jurisdiction, and/orlicensed under state law.  

Ordinance No. 1162
Page5



Words andphrases notspecifically defined inthiscodeshall have themeaning ascribed
tothemasdefined inthefollowing sources:  

A. The );  

B. TheMedical Marijuana Program (); and

C. TheMedical Canna) The Medicinal and
and

D. Control, Regulate, andTaxAdult ).  

SECTION 4. Amendment toCoachella Municipal Code. Section 5.68.030Regulatory
permit required ofChapter 5.68Commercial Cannabis Activity Regulatory Permit ofthe
Coachella Municipal Code ishereby amended toaddunderlined textanddelete stricken textas
follows:   

5.68.030 - Regulatory permit required.  

Commercial cannabis activity permitted under thischapter includes cultivation,  
manufacture (including shared-usefacilities), distribution, testing, andnon-retail
microbusinesses ( including possession, processing, storing, andlabeling incidental tosuch
activity). Prior toinitiating operations andasacontinuing requisite tooperating acommercial
cannabis activity, thelegal representative ofthepersons wishing tooperate and/orleaseouta
facility forcommercial cannabis activity shallobtain bothaconditional usepermit anda
regulatory permit from thecitymanager andshallpayanapplication feeasestablished by
resolution adopted bythecitycouncil asamended fromtimetotime. Regulatory permit
requirements forretail cannabis businesses canbefound inChapter 5.69.  

SECTION 5. Amendment toCoachella Municipal Code. Subsection FofSection
5.68.070Regulatory permit denial ofChapter 5.68Commercial Cannabis Activity Regulatory
Permit oftheCoachella Municipal Code ishereby amended toaddunderlined textanddelete
stricken textasfollows:   

F. Thecommercial cannabis activity isnotproperly organized oroperating instrict
compliance pursuant totheCompassionate UseActof1996, theMedical Marijuana Program
Act, the2008 Attorney General Guidelines, Medical Marijuana Regulation andSafetyAct (AB
243, AB266, andSB643), Control, Regulate, andT)  
theMedicinal andAdult UseCannabis Regulat, andany
otherapplicable law, rulesandregulations.  

SECTION 6. Amendment toCoachella Municipal Code. Section 5.68.110Regulatory
permit suspension andrevocation ofChapter 5.68Commercial Cannabis Activity Regulatory
Permit ishereby amended toaddunderlined textanddelete stricken textasfollows:  

5.68.110 Regulatory permit suspension andrevocation.  
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Thecitymanager maysuspend, modify, orrevoke acommercial cannabis activity
regulatory cultivation permit issued pursuant totheprovisions ofthischapter foranyofthe
following reasons:  

A. Oneormoreofthecircumstances uponwhich aregulatory permit could bedenied
existsorhasoccurred;  

B. Oneormore conditions oftheregulatory permit hasbeenviolated; or

C. Thepermittee, itsowners, officers, directors, partners, agents, orother persons
vested with theauthority tomanage ordirect theaffairs ofthebusiness have violated any

SECTION 7. Amendment toCoachella Municipal Code. Section 5.68.120Appeals of
Chapter 5.68Commercial Cannabis Activity Regulatory Permit oftheCoachella Municipal Code
ishereby amended toaddunderlined textasfollows:  

5.68.120 Appeals.  

Anydecision regarding thedenial, suspension, orrevocation ofacommercial cannabis
activity regulatory permit maybeappealed toahearing officer. Notice ofand theprocedures
governing suchhearing shall beprovided pursuant toChapter 3.28ofthecod

SECTION 8. Amendment toCoachella Municipal Code. Section 5.68.130Operating
Standards ofChapter 5.68Commercial Cannabis Activity Regulatory Permit oftheCoachella
Municipal Code ishereby amended toaddunderlined textanddelete stricken textasfollows:   

5.68.130 - Operating standards.  

A.  Indoor cultivation only. Apermittee shall onlycultivate cannabis inafully
enclosed andsecure building. Apermittee shallnotallow cannabis orcannabis products onthe
premises tobevisible from thepublic rightofway, theunsecured areas surrounding the
buildings onthepremises, orthepremises' mainentrance and lobby.  

B.  Odorcontrol. Apermittee shallcomply with theodor control planthat is
submitted during theapplication process andapproved bythecitymanager. Commercial
cannabis activity premises shall provide asufficient odorabsorbing ventilation andexhaust
system sothatodorgenerated inside thebuilding(s) that isdistinctive toitsoperation isnot
detected outside thepremises, anywhere onadjacent property orpublic rights-of-way, onor
about anyexterior orinterior common areawalkways, hallways, breezeways, foyers, lobby
areas, oranyother areas available forcommon usebytenants orthevisiting public, orwithin
anyotherunit located within thesame building asthecommercial cannabis activity. Assuch,  
applicants must install andmaintain thefollowing equipment oranyother equipment which the
citymanager ordesignee determines hasthesameorbetter effectiveness:  

1.  Anexhaust airfiltration system withodorcontrol thatprevents internal
odors frombeing emitted externally; or
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2.  Anairsystem thatcreates negative airpressure between thecannabis
facility'sinterior andexterior sothat theodors generated inside thecannabis facility are
notdetectable outside thecannabis facility.  

3.  Should compliance with theodorcontrol planfailtoproperly control odor,  
thecitymanager may impose additional ormodified planrestrictions.  

C.   t Track and . Commercial cannabis activity businesses
shallhaveanelectronic 'seedtosale' or tr system thatproduces historical
transactional data forreview bythecitymanager forauditing purposes.  

D.  Records. Acommercial cannabis activity business shallmaintain thefollowing
records inprinted format foratleast three yearsonthepremises andshall produce themtothe
citywithin twenty-four (24) hours after receipt ofthecity'srequest:  

1.  Thename, address, andtelephone numbers oftheowner and landlord of
theproperty.  

2.  Thename, dateofbirth, address, andtelephone number ofeachmanager
andstaffofthecommercial cannabis activity business; thedateeachwashired; andthe
nature ofeachmanager'sandstaff'sparticipation inthebusiness.  

3.  Awritten accounting ofallincome andexpenditures ofthecommercial
cannabis activity business, including, butnot limited to, cashandin-kind transactions.  

4.  Acopyofthecommer commercial general
liability insurance policy andallother insurance policies related totheoperation ofthe
business.  

5.  Acopyofthecommers
financial statement andtaxreturn.  

6.  Aninventory record documenting thedatesandamounts ofcannabis received
atthepremises, thedailyamounts ofcannabis onthepremises, andthedailyamounts of
cannabis transported fromthepremises.  

Acommercial cannabis activity business shall report anyloss, damage, or
destruction ofthese records tothecitymanager within twenty-four (24) hours oftheloss,  
damage, ordestruction.  

E.  Security. Apermittee shall comply with thesecurity planthat issubmitted during
theapplication process asapproved bythecitymanager. Apermittee shall report tothe
Coachella Police Department allcriminal activity occurring onthepremises. Should compliance
with thesecurity planfailtoproperly secure thecommercial cannabis activity premises, thecity
manager may impose additional ormodified planrestrictions.  
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F.  Retail salesprohibited. Noperson shallconduct anyretail salesofanygoodor
services onorfroma permitted commercial cannabis activity premises that isregulated under
thischapter.  

G.  Cannabis consumption prohibited. Noperson shall smoke, ingest, orotherwise
consume cannabis inanyformon, orwithin twenty (20) feetof, the acommercial cannabis
activity premises regulated under thischapter.  

H.  Alcohol prohibited. Noperson shall possess, consume, orstoreanyalcoholic
beverage onthecultivation anycommercial cannabis activity premises.  

I. Juveniles prohibited. Nooneunder theageofeighteen (18) shallbeonthecommercial
cannabis activity premises oroperate acommercial cannabis activity inanycapacity, including,  
butnot limited to, asamanager, staff, employee, contractor, orvolunteer.  

SECTION 9. Amendment toCoachella Municipal Code. Section 5.68.160Premises
restricted ofChapter 5.68Commercial Cannabis Activity Regulatory Permit oftheCoachella
Municipal Code ishereby amended toaddunderlined textanddelete stricken textasfollows:   

5.68.160 - Premises restricted.  

A.  Nopermittee shallopen their commercial cannabis activity premises tothepublic.  

B.  Nopermittee shallallow anyone onthepremises, except formanagers, staff, and
other persons withabona fidebusiness orregulatory purpose forbeing there, suchas
contractors, inspectors, andcannabis distributors transporters.  

C.  Amanager mustbeonthepremises atall times thatanyother person, except for
security guards, isonthepremises.  

SECTION 10. Amendment toCoachella Municipal Code. Section 5.68.230
Compliance withstate lawofChapter 5.68Commercial Cannabis Activity Regulatory Permitof
theCoachella Municipal Code ishereby amended toaddunderlined textanddelete stricken text
asfollows:   

5.68.230 - Compliance withstate law.  

Allcommercial cannabis activity shall comply fullywithalloftheapplicable restrictions
andmandates setforth instate law, including without limitation theCompassionate UseActof
1996, theMedical Marijuana Program Act, the2008Attorney General Guidelines, theMedical
Cannabis Regulation andSafety Act, and theControl, Regulate, andTaxAdult UseofMarijuana
ActandtheMedicinal andAdult UseCannabis Regula.  

SECTION 11. Amendment toCoachella Municipal Code. ThetitleofChapter 5.69
shallbechanged fromCannabis Retailer andRetail Microbusiness Regulatory Permit toRetail
Cannabis Business Regulatory Permit.  
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SECTION 12. Amendment toCoachella Municipal Code. Section 5.69.000Purpose
andintent ofChapter 5.69Retail Cannabis Business Regulatory Permit ishereby added as
follows:  

5.69.000Purpose andintent.   

Itisthepurpose andintent ofthischapter toregulate retail cannabis businesses, including
theretail saleanddelivery of cannabis (including cannabis products andedible cannabis
products), within thecityofCoachella.  

Theregulations andprohibitions inthischapter areenacted toensure thehealth, safety,  
andwelfare oftheresidents ofthecity. Theregulations andprohibitions herein, which arein

UseCannabis Regulation andSafety Act

cannabis asauthorized understate law.  

Nothing inthischapter shallbeconstrued to: (1) allow persons toengage inconduct that
endangers others orcauses apublic nuisance, or (2) allow anyactivity relating totheretail sale,  
delivery, oruseofcannabis thatisotherwise illegalunder California state law.  

SECTION 13. Amendment toCoachella Municipal Code. Section 5.69.010
Definitions ofChapter 5.69 Retail Cannabis Business Regulatory Permit oftheCoachella
Municipal Code ishereby amended toaddunderlined textanddelete stricken textasfollows:   

5.69.010 - Definitions.  

Forthepurposes ofthischapter, thefollowing definitions shallapply.  

means anowner applying foraregulatory permit under thischapter.  

means allpartsoftheplant Cannabis sativa Linnaeus, Cannabis indicia, or
Cannabis ruderalis, whether growing ornot; theseeds thereof; theresin, whether crudeor
purified, extracted fromanypartoftheplant; everycompound, manufacture, salt, derivative,  
mixture, orpreparation oft also means theseparated
resin, whether crudeorpur doesnotinclude themature
stalksoftheplant, fiberproduced fromthestalks, oilorcakemade fromtheseedsoftheplant,  
anyother compound, manufacture, salt, derivative, mixture, orpreparation ofthemature stalks
except theresinextracted therefrom), fiber, oil, orcake, orthesterilized seedoftheplantwhich

isincapable ofgermination. Fo
asdefined bySection 11018.5oftheHealth andSafety Code.  

means cannabis thathasundergone aprocess whereby theplant
material hasbeen transformed intoaconcentrate, including, butnot limited to, concentrated
cannabis, oranedible ortopical product containing cannabis orconcentrated cannabis andother
ingredients.  

means thecitymanager ofthecityofCoachella ordesignee.  
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means thecommercial transfer ofcannabis orcannabis products toa
also includes theusebyaretailer ofanytechnology platform.  

Non-storefront means acannabis retailer thatprovides cannabis exclusively
through delivery.  

storefront retail cannabis salesandatleast twoofthefollowing commercial cannabis activities:  
indoor cultivation ofcannabis onanarea lessthantenthousand (10,000) square feet, Level1
manufacturing, anddistribution, provided suchpermittee candemonstrate compliance withall
requirements imposed bythischapter andState lawonlicensed cultivators, distributors, Level1
manufacturers, andretailers totheextent thepermittee engages insuchactivities.   

means anyofthefollowing: (1) aperson withanaggregate ownership interest
oftwenty (20) percent ormore intheperson applying forthepermit, unless such interest is
solelyasecurity, lien, orencumbrance; (2) thechiefexecutive officer ofanonprofit orother
entity; (3) amember oftheboardofdirectors ofanonprofit; or (4) anindividual whowillbe
participating inthedirection, control, ormanagement oftheperson applying forthepermit.  

means anyperson holding avalidpermit under thischapter.  

includes anyindividual, firm, partnership, joint venture, association,  
corporation, limited liability company, estate, trust, business trust, receiver, syndicate, orany
other group orcombination acting asaunit, andtheplural aswellasthesingular.  

means thedesignated structure orstructures andlandspecified inthe
regulatory permit application that isowned, leased, orotherwise heldunder thecontrol ofthe
applicant orpermittee where theretailer orretail microbusiness willbeorisconducted. These
premises shallbeacontiguous area andshallonlybeoccupied byonepermittee.  

means thecustomer whoisengaged inatransaction withapermittee forthe
purposes ofobtaining cannabis orcannabis products.  

cannabis orcannabis products tocustomers, andincludes thefollowing business types: non- 
storefront retail microbusiness, non-storefront retailer, storefront retailer, andstorefront retail
microbusiness.   

means aretailer that includes uptotenthousand (10,000) square
feetofcannabis cultivation onthesame premises.  

tocannabis orcannabis products istransferred fromoneperson toanother, andincludes the
delivery ofcannabis orcannabis products pursuant toanorderplaced forthepurchase ofthe
same andsoliciting orreceiving anorder forthesame, butdoesnotinclude thereturn of
cannabis orcannabis products byapermittee tothepermittee fromwhothecannabis orcannabis
product waspurchased.  
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means alicense issued bythestateofCalifornia, aslisted inCalifornia
Business andProfessions Code Section 26050.  

storefront open tothepublic where
cannabis orcannabis products areoffered forretail saletoconsumers, where delivery mayor

ngages inretail
cannabis salesandatleast twoofthefollowing commercial cannabis activities: indoor
cultivation ofcannabis onanarea lessthan tenthousand (10,000) square feet, Level1
manufacturing, anddistribution, provided suchpermittee candemonstrate compliance withall
requirements imposed bythischapter andState lawonlicensed cultivators, distributors, Level 1
manufacturers, andretailers totheextent thepermittee engages insuchactivities.  

SECTION 14. Amendment toCoachella Municipal Code. Section 5.69.020
Regulatory permit required ofChapter 5.69Retail Cannabis Business Regulatory Permit ofthe
Coachella Municipal Code ishereby amended toaddunderlined textanddelete stricken textas
follows:   

5.69.020 - Regulatory permit required.  

A.  Prior toinitiating operations andasacontinuing request tooperating aretailer or
microbusiness retail cannabis business, theowner oftheproposed retailer orretail microbusiness
retail cannabis business shallobtain (i) aregulatory permit from thecitymanager andshallpay
application feesasestablished byresolution adopted bythecitycouncil asamended fromtimeto
time, and (ii) either adevelopment agreement oraconditional usepermit fromthecityas
required bythiscode.  

B.  Thischapter, andtherequirement toobtain aregulatory permit, doesnotapply to
theindividual possession orcultivation ofcannabis forpersonal use, asallowed bystate law.  
Personal cannabis cultivation isregulated under Chapter 17.84. Personal possession anduseof
cannabis pursuant tostate lawarepermitted inthecityofCoachella.  

SECTION 15. Amendment toCoachella Municipal Code. Section 5.69.030
Regulatory permit application ofChapter 5.69Retail Cannabis Business Regulatory Permit of
theCoachella Municipal Code ishereby amended toaddunderlined textanddelete stricken text
asfollows:   

5.69.030 - Regulatory permit application.  

Anapplication foraregulatory permit shall include, butshallnotbelimited to, the
following information:  

A.  Thename, address, andtelephone number oftheapplicant.  

B.  Adescription ofthestatutory entityorbusiness formthatwillserve asthelegal
structure fortheapplicant andacopyofitsformation andorganizing documents, including, but
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notlimited to, articles ofincorporation, certificate ofamendment, statement ofinformation,  
articles ofassociation, bylaws, partnership agreement operating agreement, andfictitious
business name statement.  

C.  Thename, address, telephone number, title, andfunction ofeachoftheinterested
parties described inSection 5.69.130.  

D.  A sphoto identifs
license, apassport issued bytheUnited States, orapermanent resident card.  

E.  Alistofthe license orpermit types (including license orpermit numbers) heldby
theapplicant that involve theoperation ofaretailer orretail microbusiness retail cannabis
business, including thedate thelicense orpermit was issued andthejurisdiction orstate license
authority thatissued thelicense orpermit.  

F.  Whether theapplicant hasbeendenied alicense orpermit bythecity, anyother
jurisdiction, and/orthestate thatinvolves theoperation ofaretailer orretail microbusiness retail
cannabis business. Theapplicant shallprovide adescription ofthelicense orpermit applied for,  
thenameofthejurisdiction orstate license authority thatreviewed thelicense orpermit
application, andthedateofdenial.  

G.  Theproposed retailer o physical
address, telephone number, website address, andemail address.  

H.  Contacs designated primary contact person
including thename, title, address, phone number, andemail address oftheindividual.  

I.  Alistofevery fictitious business name theapplicant isoperating under including
theaddress where thebusiness islocated.  

J.  Financial information including thefollowing:  

1.  Alistoffunds belonging totheretailer orretail microbusiness retail
cannabis business heldinsavings, checking, orother accounts maintained byafinancial
institution. Theapplicant shall provide foreach accs name,  

saddress, account type, account number, andtheamount of
money intheaccount.  

2.  Alistofloans made totheretailer orretail microbusiness retail cannabis
business. Foreach loan, theapplicant shallprovide theamount oftheloan, thedateofthe
loan, term(s) oftheloan, security provided fortheloan, andthename, address, andphone
number ofthelender.  

3.  Alistofinvestments made intotheretailer orretail microbusiness retail
cannabis business. Foreach investment, theapplicant shallprovide theamount ofthe
investment, thedateoftheinvestment, term(s) oftheinvestment, andthename, address,  
andphone number oftheinvestor.  
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4.  Alistofallgiftsofanykindgiven totheapplicant foritsusein
conducting retailer orretail microbusiness retail cannabis business. Foreachgift the
applicant shallprovide thevalueofthegiftordescription ofthegift, andthename,  
address, andphone number oftheprovider ofthegift.  

K.  scompleted application forelectronic fingerprint images
submitted totheDepartment ofJustice andFederal Bureau ofInvestigation.  

L.  smisdemeanor andfelony convictions, ifany. Foreach
conviction, thelistmustsetforth thedateofarrest, theoffense charged, theoffense convicted,  
thejurisdiction ofthecourt, andwhether theconviction wasbyverdict, pleaofguilty, orpleaof
nolocontendre.  

M.  Acomplete anddetailed diagram oftheproposed premises showing the
boundaries oftheproperty andtheproposed premises tobepermitted, showing allboundaries,  
dimensions, entrances andexits, interior partitions, walls, rooms, windows, doorways, and
common orshared entryways, storage areas andexterior lighting. Thediagram must show the
areas inwhich allbusiness will take place, including butnot limited to, limited-access areas.  

N.  Asecurity plan, asaseparate document, outlining theproposed security
arrangements todeter andprevent unauthorized entrance into limited access areas andtheftof
cannabis, inaccordance withminimum security measures required bystate law. Thesecurity
planshallbereviewed bytheCoachella Police Department andthecitymanager andshallbe
exempt fromdisclosure asapublic record pursuant toGovernment CodeSection 6255(a).  

O.  Acomprehensive business operations planthatincludes thefollowing:  

1.  Business plan. Aplandescribing howtheretailer orretail microbusiness
retail cannabis business willoperate inaccordance with thiscode, state law, andother
applicable regulations. Thebusiness planmust include plans forensuring cannabis will
bedispensed onlytoadults over twenty-one (21) years ofage, qualified patients, or
primary caregivers, controls toacquire, possess, transport, anddistribute cannabis toand
fromState licensed cannabis entities, ifapplicable.  

2.  Community relations plan. Aplandescribing whoisdesignated asbeing
responsible foroutreach andcommunication with thesurrounding community, including
theneighborhood andbusinesses, andhowthedesignee canbecontacted.  

3.  Neighborhood responsibility plan. Aplanaddressing anyadverse impacts
oftheproposed retailer orretail microbusiness retail cannabis business onthe
surrounding area.  

4.  scertificate ofcommercial general liability
insurance andendorsements andcertificates ofallother insurance related totheoperation
oftheretailer orretail microbusiness.  

5.  smost recent annual budget for
operations.  
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P.  Thename andaddress oftheowner andlessoroftherealproperty uponwhich the
retailer orretail microbusiness retail cannabis business istobeoperated. Intheevent the
applicant isnotthelegalowner oftheproperty, theapplication mustbeaccompanied witha
notarized acknowledgement fromtheowner oftheproperty thataretailer orretailmicrobusiness
retail cannabis business willbeoperated onhisorherproperty.  

Q.  Authorization forthecitymanager toseekverification oftheinformation
contained within theapplication.  

R.  Astatement inwriting bytheapplicant thatheorshecertifies under penalty of
perjury thatalltheinformation contained intheapplication istrueandcorrect.  

S.  Afulland smostcurrent application submitted to
andapproved bytheapplicable State licensing authority.  

T.  Anysuchadditional andfurther information as isdeemed necessary bythecity
manager toadminister thischapter.  

SECTION 16. Amendment toCoachella Municipal Code. Section 5.69.040
Background checkofChapter 5.69Retail Cannabis Business Regulatory PermitoftheCoachella
Municipal Code ishereby amended toaddunderlined textanddelete stricken textasfollows:   

5.69.040 - Background check.  

Thecitywillprovide eachapplicant, including anymanagement personnel whoare
responsible fortheday-to-dayoperations oftheretailer orretail microbusiness retail cannabis
business, witha form, whichmustbetaken toalivescanoperator
forfingerprinting. Each applicant mustsubmit their fingerprint images totheCoachella Police
Department, California Department ofJustice, andtheFederal Bureau ofInvestigation for
fingerprint-basedcriminal history records review andreporting tothecity.  

SECTION 17. Amendment toCoachella Municipal Code. Section 5.69.050Additional
terms andconditions ofChapter 5.69Retail Cannabis Business Regulatory Permit ofthe
Coachella Municipal Code ishereby amended toaddunderlined textanddelete stricken textas
follows:   

5.69.050 - Additional termsandconditions.  

Based ontheinformation setforth intheapplication, thecitymanager mayimpose
reasonable terms andconditions ontheproposed operations oftheretailer orretail microbusiness
retail cannabis business inaddition tothose specified inthischapter.  

SECTION 18. Amendment toCoachella Municipal Code. Section 5.69.060
Regulatory permit denial ofChapter 5.69Retail Cannabis Business Regulatory Permit ofthe
Coachella Municipal Code ishereby amended toaddunderlined textanddelete stricken textas
follows:   

5.69.060 - Regulatory permit denial.  
Ordinance No. 1162
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Thecity manager maydeny anapplication foraregulatory permit orrenewal ofa
regulatory permit upon making anyofthefollowing findings:  

A.  Theapplicant orthepremises forwhich aregulatory permit isapplied doesnot
qualify forapermit under thischapter.  

B.  Theapplicant madeamaterial misrepresentation oftheapplication.  

C.  Theapplicant fails tocomply with theprovisions ofthischapter.  

D.  Theapplicant hasfailed toprovide information required bythecitymanager.  

E.  Theapplicant orpermittee hasbeenconvicted ofanoffense that issubstantially
related tothequalifications, functions, ordutiesofthebusiness orprofession forwhich the
application ismade, except thatifthecitymanager determines that theapplicant orpermittee is
otherwise suitable tobeissued alicense andgranting thelicense would notcompromise public
safety, thecitymanager shall conduct athorough review ofthenature ofthecrime, conviction,  
circumstances, andevidence ofrehabilitation oftheapplicant, and shall evaluate thesuitability
oftheapplicant orpermittee tobeissued apermit based ontheevidence found through the
review. Indetermining which offenses aresubstantially related tothequalifications, functions, or
dutiesofthebusiness orprofession forwhich theapplication ismade, thecitymanager shall
include, butnotbelimited to, thefollowing:  

1.  Afelony conviction fortheillegal possession forsale, sale, manufacture,  
transportation, orcultivation ofacontrolled substance.  

2.  Aviolent felony conviction, asspecified insubdivision (c) ofSection 667.5ofthe
California Penal Code.  

3.  Aserious felony conviction, asspecified insubdivision (c) ofSection 1192.7of
theCalifornia Penal Code.  

4.  Afelony conviction involving fraud, deceit, orembezzlement.  

F.  Theapplicant, oranyofitsofficers, directors, orowners, hasbeen sanctioned bya
State licensing authority oracity, county, orcityandcounty forunlicensed commercial cannabis
activities (including, butnot limited to, retail, cultivation, manufacturing, distribution, testing) or
hashadaState license orlocalpermit revoked inthethree years immediately preceding thedate
theapplication isfiledwith thecitymanager.  

G.  Theretailer orretail microbusiness retail cannabis business isnotproperly
organized oroperating instrict compliance pursuant totheCompassionate UseActof1996, the

Medicinal andAdult-UseCannabis Regulation and
andanyother applicable law, rulesandregulations.  

SECTION 18. Amendment toCoachella Municipal Code. Section 5.69.080
Regulatory permit renewal process ofChapter 5.69Retail Cannabis Business Regulatory Permit
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oftheCoachella Municipal Code ishereby amended toaddunderlined textanddelete stricken
textasfollows:   

5.69.080 - Regulatory permit renewal process.  

A.  Torenew aregulatory permit, acompleted permit renewal formandrenewal
permit feeshallbereceived bythecitymanager fromthepermittee noearlier thansixty (60)  
calendar daysbefore theexpiration ofthepermit andnolater thanthelastbusiness daybefore
theexpiration ofthepermit.  

B.  Intheevent theregulatory permit isnotrenewed prior totheexpiration date, the
permittee mustcease alloperations asaretailer orretail microbusiness retail cannabis business.  

SECTION 19. Amendment toCoachella Municipal Code. Section 5.69.090
Regulatory permit surrender ofChapter 5.69Retail Cannabis Business Regulatory Permit ofthe
Coachella Municipal Code ishereby amended toaddunderlined textanddelete stricken textas
follows:   

5.69.090 - Regulatory permit surrender.  

Every permittee whosurrenders, abandons, orquits thepermitted premises aftera
certificate ofoccupancy isissued, orwhocloses thepermitted premises foraperiod exceeding
sixty (60) consecutive calendar days afteracertificate ofoccupancy isissued, shall, within sixty
60) calendar daysafterclosing, surrendering, quitting, orabandoning thepermitted premises,  

surrender thepermit tothecitymanager. Thecitymanager mayseize thepermit ofapermittee
whofails tocomply with thesurrender provisions ofthissection andmayproceed torevoke the
permit. Ifapermittee wishes toclosearetailer orretail microbusiness retail cannabis business
forrepairorrefurbishment foraperiod oflonger thansixty (60) calendar days, thepermittee
shallnotify thecitymanager ofsame inwriting.  

SECTION 20. Amendment to Coachella Municipal Code. Section 5.69.120 Onsite
consumption permit ofChapter 5.69Retail Cannabis Business Regulatory Permit ofthe
Coachella Municipal Code ishereby amended toaddunderlined textanddelete stricken textas
follows:   

5.69.120 - Onsite consumption permit.  

A.  Aretailer orretail microbusiness storefront retailer orstorefront retail
microbusiness must obtain anonsite consumption permit (inaddition toaregulatory permit
under thischapter, andaconditional usepermit ordevelopment agreement under Coachella
Municipal CodeChapter 17) inorder forcannabis tobeconsumed onthepremises oftheretailer
orretail microbusiness storefront retailer orstorefront retailmicrobusiness.  

B.  Anonsite consumption permit maybeissued atthediscretion ofthecitymanager
toexisting retailers orretail microbusinesses storefront retailers orstorefront retail
microbusinesses ingood standing. Anapplication foranonsite consumption permit maybe
denied forfailure tomeet requirements ofthecitybuilding code, firecode, zoning code, this
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chapter, and/oranyviolation ofstateorlocal lawrelevant totheoperation ofretailers orretail
microbusinesses storefront retailers orstorefront retail microbusinesses.  

C.  Thecitymanager shall establish conditions ofapproval foreachonsite
consumption permit, including, butnot limited toaparking plan, ventilation plan, andanti- 
drugged driving plan.  

D.  Thepermit shall besubject tosuspension orrevocation inaccordance
withSection 5.69.100, andtheowner oroperator shallbeliable forexcessive police costs related
toenforcement.  

E.  Theapplication feeandannual feefortheonsite consumption permit shallbe
determined bycitycouncil resolution.  

F.  Allonsite consumption permits shallbeissued foratermofoneyear. Noproperty
interest, vested right, orentitlement toreceive afuture license tooperate aretailer orretail
microbusiness retail cannabis business shallever inure tothebenefit ofsuchpermit holder as
such permits arerevocable atanytimewithorwithout cause bythecitymanager subject
toSection 5.69.100.  

SECTION 21. Amendment toCoachella Municipal Code. Section 5.69.140Operating
standards ofChapter 5.69RetailCannabis Business Regulatory Permit oftheCoachella
Municipal Code ishereby amended toaddunderlined textanddelete stricken textasfollows:   

5.69.140 - Operating standards.  

A.  Limited access areas. Apermitted retailer cannabis retail business shallonly
permit authorized individuals toenter theretailer orretail microbusiness limited-access areas.  

B.  Retail area. Individuals shallonlybegranted access totheareatopurchase
cannabis goods after thepermittee hasidentified theindividual asamedical cannabis patient,  
primary caregiver, orperson overtheageoftwenty-one (21), depending onwhether theretailer
orretail microbusiness storefront retailer orstorefront retail microbusiness sellsmedicinal or
nonmedicinal cannabis orboth.  

C.  Delivery. Alldeliveries ofcannabis mustbeperformed incompliance withState
lawandcorresponding state-issued regulations.  

D.  Track andtrace program. Retailers andretail microbusinesses Retail cannabis
businesses system thatproduces historical transactional
data forreview bythecitymanager forauditing purposes.  

E.  Records. Aretailer orretail microbusiness retail cannabis business shallmaintain
thefollowing records inprinted format foratleast three yearsonthepremises andshallproduce
themtothecitymanager within twenty-four (24) srequest:  

1.  Thename, address, andtelephone numbers oftheowner andlandlord ofthe
property.  
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2.  Thename, dateofbirth, address, andtelephone number ofeachmanager andstaff
oftheretailer orretail microbusiness; thedateeachwashired;  

sparticipation inthebusiness.  

3.  Awritten accounting ofallincome andexpenditures oftheretailer orretail
microbusiness retail cannabis business, including, butnot limited to, cash andin-kind
transactions.  

4.  Acopyofthe retail cannabis busine
commercial general liability insurance policy andallother insurance policies related tothe
operation ofthebusiness.  

5.  Acopyoftheretailer'sorretail microbusiness' most
sfinancial statement andtaxreturn.  

6.  Aninventory record documenting thedates andamounts ofcannabis received at
thepremises, thedaily amounts ofcannabis onthepremises, and thedaily amounts ofcannabis
transported fromthepremises. Aretailer orretail microbusiness retail cannabis business shall
report anyloss, damage, ordestruction ofthese records tothecitymanager within twenty-four
24) hoursoftheloss, damage, ordestruction.  

F.  Security. Apermittee shall comply with thesecurity planthat issubmitted during
the application process asapproved bythecitymanager. Apermittee shall report tothe
Coachella Police Department allcriminal activity occurring onthepremises. Should compliance
withthesecurity planfailtoproperly secure theretailer orretail microbusiness retail cannabis
business premises, thecitymanager mayimpose additional ormodified planrestrictions.  

G.  Cannabis consumption prohibited. Noperson shall smoke, ingest, orotherwise
consume cannabis inanyformonthepremises ofaretailer or retail microbusiness storefront
retailer orstorefront retail microbusiness unless theretailer hasavalidonsite consumption
permit. Noperson shall smoke, ingest, orotherwise consume cannabis inviolation ofstate law.  

H.  Alcohol and tobacco saleprohibited. Apermittee shall notsellalcoholic
beverages ortobacco products onoratanypremises permitted under thischapter.  

I.  State lawcompliance. All retailers andretail microbusinesses retail cannabis
businesses mustoperate infullincompliance withstate law.  

J.  Nocannabis odors shallbedetectable outside ofthepermitted retailer orretail
microbusiness retail cannabis business.  

SECTION 22. Amendment toCoachella Municipal Code. Section 5.69.150Interested
parties ofChapter 5.69Retail Cannabis Business Regulatory Permit oftheCoachella Municipal
Code ishereby amended toaddunderlined textanddelete stricken textasfollows:   

5.69.150 - Interested parties.  

Ordinance No. 1162
Page19



A.  Apermittee shallprovide thecitywithnames andaddresses ofallofthe
following interested parties:  

1.  Persons withatleastaten-percent interest intheretailer orretail microbusiness
retail cannabis business;  

2.  Partners, officers, directors, andstockholders ofevery corporation, limited
liability company, orgeneral orlimited partnership thatownsatleast ten (10) percent ofthe
stock, capital, profits, voting rights, ormembership interest oftheretailer orretailmicrobusiness
retail cannabis business orthat isoneofthepartners intheretailer orretail microbusiness retail
cannabis business;  

3.  Themanagers oftheretailer orretail microbusiness retail cannabis business; and

4.  Thestaffoftheretailer orretail microbusiness retail cannabis business.  

B.  Thepermittee shall notify thecityofanychange intheinformation above within
thirty (30) calendar daysofthechange.  

C.  All interested parties, asdescribed insubsection A, mustsubmit tofingerprinting
andacriminal background check bythecity.  

D.  Noperson shallbeaninterested party, asdescribed insubsection Aofthis
section, ifheorsheischarged withorconvicted ofafelony; hasbeen charged withorconvicted
ofaviolation ofCalifornia Penal Code section 186.22 (participation inacriminal street gang); or
iscurrently onparole orprobation foranoffense relating tothesaleordistribution ofa

within themeaning ofthissection means apleaorverdict of
guiltyoraconviction following apleaofnolocontendere wasentered, butdoesnot include any
plea, verdict, orconviction that isexpunged pursuant toCalifornia laworasimilar federal or
state lawwher within themeaning ofthissection
means (1) anindictment was issued byagrand jury, oraninformation, complaint, orsimilar
pleading wasissued bytheUnited States Attorney, district attorney, cityattorney, orother
governmental official oragency authorized toprosecute crimes, and (2) thecriminal proceedings
arecurrently pending.  

SECTION 23. Amendment toCoachella Municipal Code. Section 5.69.160
Emergency contact manager ofChapter 5.69Retail Cannabis Business Regulatory Permit ofthe
Coachella Municipal Code ishereby amended toaddunderlined textanddelete stricken textas
follows:   

5.69.160 - Emergency contact manager.  

Aretailer orretail microbusiness retail cannabis business permittee shall provide thecity
manager withthecurrent name andprimary andsecondary telephone numbers ofatleastone24- 
houron-callmanager toaddress andresolve complaints andtorespond tooperating problems or
concerns associated with theretailer orretail microbusiness retail cannabis business.  
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SECTION 24. Amendment toCoachella Municipal Code. Section 5.69.170
Community relations manager ofChapter 5.69Retail Cannabis Business Regulatory Permit of
theCoachella Municipal Code ishereby amended toaddunderlined textanddelete stricken text
asfollows:   

5.69.170 - Community relations manager.  

Each retailer orretail microbusiness retail cannabis business shallprovide thecity
manager with thename, phone number, facsimile number, andemail address ofanon-site
community relations orstaffperson orother representative towhom thecitycanprovide notice
ifthereareoperating problems associated with theretailer orretailmicrobusiness retail cannabis
business orrefermembers ofthepublic whomayhaveanyconcerns orcomplaints regarding the
operation oftheretailer orretail microbusiness retail cannabis business. Each retailer orretail
microbusiness retail cannabis business shallalsoprovide theabove information toitsbusiness
neighbors located within onehundred (100) feetoftheretailer orretail microbusiness retail
cannabis business asmeasured inastraight linewithout regard tointervening structures, between
thefrontdoorsofeachestablishment.  

SECTION 25. Amendment toCoachella Municipal Code. Section 5.69.190
Inspections andenforcement ofChapter 5.69Retail Cannabis Business Regulatory Permit ofthe
Coachella Municipal Code ishereby amended toaddunderlined textanddelete stricken textas
follows:   

5.69.190 - Inspections andenforcement.  

A.  Recordings made bysecurity cameras atanyretailer orretail microbusiness retail
cannabis business shallbemade immediately available tothecitymanager uponverbal request;  
nosearch warrant orsubpoena shallbeneeded toviewtherecorded materials.  

B.  Thecitymanager shall have theright toenter allretail cannabis business facilities
fromtimetotimeunannounced forthepurpose ofmaking reasonable inspections toobserve and
enforce compliance with thischapter.  

C.  Operation oftheretailer orretail microbusiness retail cannabis business innon- 
compliance withanyconditions ofapproval ortheprovisions ofthischapter shallconstitute a
violation ofthemunicipal codeandshallbeenforced pursuant totheprovisions ofthiscode.  

D.  Thecitymanager maysummarily suspend orrevoke aretail cannabis business
regulatory permit ifanyofthefollowing, singularly orincombination, occur:  

1.  Thecitymanager ordesignee determines that theretailer orretail microbusiness
retail cannabis business hasfailed tocomply with thischapter oranycondition ofapproval ora
circumstance orsituation hasbeencreated thatwould havepermitted thecitymanager or
designee todeny thepermit under Section 5.69.060.  

2.  Operations cease formore thanthirty (30) calendar days, including during
change ofownership proceedings, unless otherwise authorized bythecitymanager;  
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3.  Ownership ischanged without securing aregulatory permit; or

4.  Theretailer orretail microbusiness retail cannabis business failstoallow
inspection oftherecords, security recordings, theactivity logs, orthepremises byauthorized city
officials.  

SECTION 26. Amendment toCoachella Municipal Code. Section 5.69.210Liability
andindemnification ofChapter 5.69Retail Cannabis Business Regulatory Permit ofthe
Coachella Municipal Code ishereby amended toaddunderlined textanddelete stricken textas
follows:   

5.69.210 - Liability andindemnification.  

A.  Tothefullest extent permitted bylaw, anyactions takenbyapublic officer or
employee under theprovisions ofthischapter shallnotbecome apersonal liability ofanypublic
officer oremployee ofthecity.  

B.  Tothemaximum extent permitted bylaw, thepermittees under thischapter shall
defend (withcounsel acceptable tothecity), indemnify andhold harmless thecityofCoachella,  
theCoachella CityCouncil, and itsrespective officials, officers, employees, representatives,  
agents andvolunteers (hereafter collectively called city) from anyliability damages, actions,  
claims, demands, litigation, loss (direct orindirect), causes ofaction, proceedings orjudgment
including legal costs, attorneys' fees, expert witness orconsultant fees, cityattorney orstaff

time, expenses ) against thecitytoattack, setaside, voidor
annul, anycannabis-related approvals andactions andcomply with theconditions under which
such permit isgranted, ifany. Thecitymayelect, initssolediscretion, toparticipate inthe
defense ofsaidaction andthepermittee shall reimburse thecityfor itsreasonable legal costs and

fees.  

C.  Within ten (10) calendar daysoftheservice ofthepleadings upon thecityofany
action asspecified inSubsection B., above, thepermittee shall execute aletterofagreement with
thecity, acceptable totheofficeofthecityattorney, which memorializes theabove obligations.  
These obligations andtheletterofagreement shall survive termination, extinguishment or
invalidation ofthecannabis-related approval. Failure totimely execute theletterofagreement
doesnot relieve theapplicant ofanyoftheobligations contained inthissection oranyother
requirements orperformance oroperating standards thatmaybeimposed bythecity.  

Tothefullest extent permitted bylaw, thecityshall notassume anyliability whatsoever,  
with respect toapproving anyregulatory permit pursuant tothischapter ortheoperation ofany
retailer orretail microbusiness retail cannabis business approved pursuant tothischapter.  

SECTION 27. Amendment toCoachella Municipal Code. Section 5.69.220
Compliance withstate law ofChapter 5.69Retail Cannabis Business Regulatory Permit ofthe
Coachella Municipal Code ishereby amended toaddunderlined textanddelete stricken textas
follows:   

5.69.220 - Compliance withstate law.  
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